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State Regulatory Registry LLC (SRR) operates as a nonprofit affiliate of the Conference of State Bank Supervisors (CSBS) 
responsible for developing and operating NMLS on behalf of participating state financial services regulatory agencies. 

 
Implementation Guidelines for Electronic Surety Bonds (ESB) 

 
 
Electronic surety bond tracking in NMLS renders state-specific bond forms for associated license types. 
This document outlines information that will assist your agency in preparing your surety bonds for 
implementation in NMLS. 
 
Current Adoption Considerations 
 

1. Only surety bonds tied to a company’s record are supported in NMLS. Branch and individual 
bonds plan to be supported in the future.  

2. The bond must not require association to more than one license.  Only one license can be 
associated to each bond.  

3. State agencies should remove references to trade names (OTN) and addresses.  
4. State agencies should ensure the principal’s (licensee) name, NMLS ID, name of the surety and 

their NAIC co-code are required fields on the bond. 
5. State specific claims contacts should be removed.  
6. NMLS will be able to enforce bond minimums through a single bond. 
7. NMLS currently supports perpetual bonds. If your bond has an expiration date, consider 

changing to perpetual in order to streamline processing.  
8. Cancellations and riders are accommodated in NMLS. Cancellation notice provisions (number of 

days’ notice, notification to your agency and the principal) are fully supported in NMLS.   

Regulator Action Items 
 

1. Review the Bond Formatting standardization and Requested Bond Form changes below and 
determine how these changes can apply to your bond forms.  (The bond provided should be 
reviewed and adjusted based on the Bond Formatting and Content instructions provided below. 
A sample bond template has also been provided). 

2. Provide a copy of each bond form eligible for implementation in Word format with revisions as 
needed to conform to the Bond Formatting standardization.  

3. Provide a mapping between the bond forms and the related license. Note: a single bond form 
template can be associated to multiple license types in NMLS.  

4. Submit bonds forms and mapping to Sharon Hughes (shughes@csbs.org) and Stephanie 
Buonomo (sbuonomo@csbs.org).  

Bond Formatting Standardization 
 
Refer to sample bond form below for illustration of the following standardization items: 

1. The font type. 
2. No state seals/logos in header.  
3. Signatory section to remove duplication of Licensee and Surety names. 
4. Left-alignment of Signatory section. 
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Requested Bond Form Changes 
 

1. To the extent possible, include only Standard Bond Fields as listed below.  
2. Remove references to “written” or “via certified mail” regarding notice of bond cancellation as 

this notice will be submitted through NMLS. 
3. Remove references to notaries and Power of Attorney (POA) since these are not supported in 

NMLS and given the comprehensive functionality of ESB are not necessary. 
4. Remove reference to attachments expected to accompany the bond form (such as Power of 

Attorney). 
5. Remove reference to state officials (as this will require a bond version change which triggers an 

upgrade workflow when updated). 

Standard Bond Fields 
 

No Bond Form Attributes Comments 
1 Bond Number Surety Entered  
2 Bond Amount Surety Entered (Bond-specific) and 

validated by NMLS when bond is delivered 
to regulator 

3 Effective Date System Derived for converted bond (surety 
signatory date), Surety entered for new 
bonds 

4 Expiration Date Surety Entered (non-perpetual) [Please 
indicate if the expiration date for a bond 
type is expected to be a date other than 
12/31.] 
Note: all forms currently in NMLS are 
perpetual 

5 Licensee/Principal Legal Name System Derived from legal name in NMLS 
based on Bond/Rider Effective Date 
Note: OTN will be appended to the 
Principal Name in parenthesis when OTN is 
allowed on the bond (per Regulator license 
setting)  

6 Licensee/Principal NMLS ID System Derived from data on NMLS record 
7 Surety Name System Derived from data on NMLS record 
8 Surety NAIC System Derived from data on NMLS record 
9 Signatory Date (this might be more 

commonly known as Execution Date) 
for instance, the form language says 
“executed on this date of ……” 

System Derived from Surety signature date 

10 Principal Signee System Derived from full name of 
Company or Individual user signing the 
bond 

11 Surety Signee System Derived from full name of Surety 
entity user signing the bond 
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Sample Bond Template 
 
The following contains sample bond language as used by the state of Vermont in NMLS. Any 
optional/state-specific text has been highlighted. Bond fields are denoted by [FIELD]. 

 
SURETY BOND 
<TITLE (optional)> 

 
Bond No. [Bond Number]  
Bond Amount: $[Bond Amount] 
Effective Date: [Bond Effective Date] 
 
KNOW ALL PERSONS BY THESE PRESENTS: 
 

That we, [Licensee/Principal Name]  including any and all trade names, NMLS # [Licensee/Principal NMLS 
ID], as Principal, and [Surety Name], NAIC # [Surety NAIC],duly licensed to do surety business in the <State Name (e.g. 
State of Vermont)>, as Surety, are held and firmly bound unto the <State Name (e.g. State of Vermont)> for use by the 
State, for its own benefit and for the benefit of any person or persons who may have a cause of action against us as the 
Obligors of this instrument under the provisions of <Citation (e.g. Title 8, Vermont Statutes Annotated, Chapter 74, 
Consumer Litigation Funding Companies (the “Act”)> hereafter described in the penal sum of [Bond Amount] dollars, 
lawful money of the United States of America, to be paid to the <Department Name (e.g. Commissioner of Financial 
Regulation of the State of Vermont)>, for which payment well and truly to be made, we bind ourselves, our heirs, 
executors, administrators, successors and assigns, jointly and severally firmly by these presents: 
 

Whereas, the above bounden Principal has applied to the <Department Name (e.g. State of Vermont 
Commissioner of Financial Regulation (the “Commissioner”)> for <License Type (e.g. a registration to engage in the 
business of consumer litigation funding> as provided by law under <the Act>; 
 
 THE CONDITION OF THIS OBLIGATION IS SUCH, that if the Principal and any employee or agent 
representing the Principal, working at any location, faithfully conform to and abide by each and every provision of the Act 
and of all rules and regulations and orders lawfully made by the <Commissioner>, and pay to the State and to any such 
person or persons having a right of action against the Obligors any and all monies that may become due or owing to the 
State and to such person or persons from said Obligors under and by virtue of the provisions of the Act, then this obligation 
to be void; otherwise to remain in full force and effect until the Surety is released from liability by the <Commissioner>, 
subject, however, to the following conditions: 

 
1. The Surety may reduce coverage by amending the effective date or the bond amount, or may cancel this 

bond sixty days from date of receipt of: (i) written notice sent by registered mail to the Principal and the Commissioner, 
or (ii) if this bond is issued and maintained in electronic format through the Nationwide Multi-state Licensing System 
(NMLS), a notice delivered electronically through NMLS to the Principal and the <Commissioner>, but no such 
amendment or cancellation shall affect any liability which arises from acts or omissions which occur prior to the 
termination of such sixty-day period. 

 
2. In no event shall the aggregate liability of the Surety for any and all claims exceed the penal sum of this 

Bond stated herein. 
 
3. The <Commissioner> has the exclusive right to proceed on this bond against the Principal or Surety hereon 

or both to recover any and all moneys that may become due or owing. 
 
 

 In Witness Whereof, The said Principal has hereto set his hand and seal and the said Surety has  caused this 
obligation to be duly executed by its duly authorized agent to be hereunto affixed on this [Day of Signatory Date] day of 
[Month of Signatory Date], [Signatory Year]. 

  
By: [Principal Signee] 
 Principal  
 
By: [Surety Signee] 
 Surety  
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